PERSPECTIVES FROM OKANOGAN
COUNTY
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Discussion Overview

Geographic Orientation: Okanogan County
watersheds and “Headwater Counties”

How We Got Here Part 1: Out of Basin
Water Right Transfers

How We Got Here Part 2: Overallocation,
drought and climate impacts

Water banking: A solution to multiple
challenges

Current progress and hopes for the future

Q&A
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High desert

Vibrant agriculture

High fire danger

Already experiencing low flows

Impacts of climate change wiill
exacerbate

No upstream source of water
rights for Methow, Okanogan
basins

Explosive recent growth

Water Rights Speculation and
Commodity Markets
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What Water Means to
Okanogan County

Agriculture and self-sufficiency
Fish and Wildlife survival
Healthy sustainable economies

Fire Protection N

Climate Resilience

¢ oumEn ¢ ¢



How We Got
Here Part 1:

Qut of Basin
Water Rights
Transfers

¢ Scarce water is becoming a
commodity in the West

& \Water is a Public Resource, treated as
a private property right.

¢ Communities are invested in keeping
and using their water

¢ Wall Street-backed firm is looking to
profit on scarcity for investors

¢ Upstream basins are especially
vulnerable

¢ No upstream rights available
¢ Most valuable water in the state
¢ Can’t get it back

¢ Economically disadvantaged
compared to areas where demand
is strong
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Conseqguences of out-of-WRIA transfers:

When it's gone, it’'s gone!

¢ Permanent loss of water for agriculture.
¢ No upstream water to fill the void.
¢ Upstream transfers problematic:

¢ impairment issues

¢ too costly to buy downstream water

¢ Current reality: once a water right is transferred out of the
watershed it is gone for good.
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How We Got
Here Part 2:
Overallocation,

drought and
Climate

Impacts




Impacts of climate change on

Mmountain snowpack

Reduced Volume, changed timing

¢ Methow watershed predicted changes from 1980’s:
¢ April snowpack -21% in 2040’s -46% in 2080’s
¢ Length of snow season -21 days -47 days

& More rain than snow and earlier runoff will lead to more
water shortages during the late summer and fall months

(UW Climate Impacts Group)



Salmon Abundance
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TOTAL MARKET HIGHLIGHTS

SALES DISTRIBUTION BY SEGME

SINGLE FAMILY

- . VACANT LAND
—— .
COMMERCIAL/BUSINESS OPP.
—

SALES DISTRIBUTION BY PRICE

312

TOTAL
TRANSACTIONS

158

SINGLE FAMILY
TRANSACTIONS

UNDER $100K

— | EXplosion of

147

VACANT LAND
TRANSACTIONS

$200K — $400K

The Methow Valley Real Estate Market —
A Record Breaking Year $400K - $600K
The popularity of living in the Methow Valley has never been
greater. The trend that started in the second quarter of 2020,

$600K+ | r
and safety, ramped up substantially pushing demand for local

$é$ée

the exodus from the cities to locations with the open space

real estate to new heights. 312

According to the data collected from the Northwest Multiple TOTAL

Listing Service (MLS) along with proprietary off-market data, TRANSACTIONS

the overall Total Sales Volume for 2020 increased 40% over $317,782 BOinciease

2019, and 29% over 2018. A 30% increase in the number AVERAGE SALE PRICE compared to 2019

of sales in 2020 along with a 10% increase in the 9% increase compared

median sales price. Total sales included 312 transactions 102019 g $251’750
producing $198M in total dollar volume. Overall active listings MEDIAN SALE PRICE
atthe time of this report are down 58%, confirming the lack of / ] I 10% increase compared
available inventory and increased demand will continue into -589 t0 2019

EASE IN INVENTORY
2021. As the pandemic continues to impact ways of life, it is e

clear that many people are discovering the incredible quality- I
of-life the Methow Valley affords its residents.

Y i - (NWMLS]
llsatistics re suppled by sources that have been deemed reliable but are not guaranteed. The statistcs used in tis report re from the Northwest Multiple Listing Service

“Ste - . A
atistics are cumulative. This report does not go into detail on every segment of the market, but is intended to offer an overview of general market conditions-




€ 62 water rights in the Methow River basin are
subject to the minimum instream flows described
in Chapter 173-548 WAC.

€ Most of the interruptible water rights are for

INnterru ptlble irrigation.

water rights
feel the pinch

& Total number of irrigated acres authorized in
these interruptible water right permits and
certificates is 1,431.75 acres.

€ Since 2001, Ecology has sent curtailment letters
in 12 years.




Escalating water concerns and
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Current Water Issues in the
Methow and Okanogan

Municipal water shortages/limitations

Limits on growth due to misalignment between
land use planning and water policy

Protecting and preserving agricultural lands and
economy

Instream flow shortfalls/salmonid and aquatic
species impacts

Drought planning and future water supply to
address climate change impacts

Concerns about transfers of water out of
watersheds

Source: Methow Watershed Council “Water 2066”
Final Report



Don Lundgren’s family ranch sits next to the Chewuch River. Lundgren hoped to sell water rights to Crown Columbia for potential use beyond the Methow Valley, in the distance. (Steve Ringman / The Seattle Times)

Wall Street spends millions to buy up Washington
state water

Oct. 27, 2019 at 6:00 am | Updated Nov. 1, 2019 at 6:48 pm

By Evan Bush w
. Seattle Times staff reporter

WINTHROP, Okanogan County — Follow the water and you'll find the money.

That’s how it often works in the dusty rural corners of Washington, where a
Wall Street-backed firm is staking an ambitious venture on the state’s water.

Crown Columbia Water Resources since 2017 has targeted the water rights of
farms on tributaries of the mighty Columbia River.




HE CHALLENG

How do we keep
water in the WRIA to
solve today’s
problems while
respecting those
farmers who want to
sell their water rights -
now or in the future?

Photo: Tanja Thomas




How Water Banks work to Keep

Water in the watershed

€ Purchase and lease back water rights:
& Water bank buys water right from farmer
& Leases right back to farmer for use on farm

& If/when water no longer used on farm, water available to other farmers in
WRIA

& Purchase right outright and sell/lease whole or in part to others in WRIA

€ Rights are protected from relinquishment by the Bank, using the Trust Water
Rights program.



Water Banking: A Local Solution?

¢ Incentive to prevent out-of-WRIA water right
transfers

¢ Provide options for farmers to sell/lease water
within the WRIA via a local agricultural water bank

¢ Provide mitigation to offset growth

¢ Keep water in-stream when not in use and during
droughts
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